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Component 4: MARKET ENABLING INFRASTRUCTURE AND REFORMS FOR
KABUL MUNICIPALITY

Market Enabling Infrastructure and Reforms, to be implemented by the Kabul Municipality for
within its own coverage area and has a total budget of USS 40 million. This component aims to address
the challenges faced by Kabul’s private sector in accessing economic opportunities. Kabul’s private sector
is dominated by a very large number of small and micro enterprises (SMEs) located throughout the city
in: (a) formal market areas, (b) small semi-formal shops and factories located in commercial areas, and (c)
on the sides of main transport roads informally. In general, these businesses are performing in a
suboptimal manner due to productivity, value (quality), and connectivity challenges. This component aims
to address these problems by (a) assisting Kabul Municipality to implement selected municipal level
regulatory reforms associated with market upgrading; and (b) financing investments in market upgrading
and connectivity improvements that promote economic opportunities.

Subcomponen4.1: Implement regulatory reforms for construction permits in Kabul
Municipality (US$2.0 million)

Kabul Municipality will develop and implement several regulatory reforms with the immediate focus on
simplification of construction permits. Other reforms relevant to Doing Business (DB) indicators will also
be supported.

Subcomponent 4.2: Prioritized Urban Investments (US$34.0 million)

Kabul Municipality will identify ‘priority project’ investments through consultations with businesses. The

types of investments that are likely to be funded include work on public markets (including women’s
markets) and roads, the provision of electricity connections, and logistics infrastructure (e.g.,
warehouses). Eligible investments will be limited to those that meet criteria such as: (a) improve
economic opportunities through improved productivity (reductions in wastage and pilfering), (b) increase
the value of products (hygiene, packaging, etc.) or (c) improve connectivity to the market, and that (d) are
located on land owned by the municipality, (e) are limited to a maximum of USS$2.5 million (and are of
safeguards category B), (f) consistent with Kabul’s master plan (zoning, future development, avoidance of
hazard-prone areas), and (g) have the concurrence of the private sector. To ensure that Priority Project
proposals identified for implementation by KM are aligned with and inform national development plans,
the approval procedure shall be aligned with the national PIM approach.

Subcomponent 4.3: Project Management (US$4.0 million)

Activities under this component will be implemented using the existing PIU established under Kabul
Municipality Development Program (KMDP).
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